
Friends,  
 
JOB MARKET 
The March payrolls report was a little disappointing on the surface, with only 98,000 new jobs created, 
about half of expectations.  However, when you factor in the stronger-than-expected January and 
February results, the monthly average for the quarter was still strong enough to reduce the 
unemployment rate to 4.5%.  This is low enough to convince First Trust economist Dr. Brian Wesbury 
that we have two more interest rate hikes in store this year.  See the attached for details.   
 
OPPORTUNITIES 
JP Morgan released the latest quarterly installment of its “Guide to the Markets” which always has a lot 
of information about the current state of the economy and the investment universe.  My thoughts on 
stocks and bonds: 

 Stocks: US equities look expensive at approx. 18x PE relative to a historical average of 16x PE 
(source: JP Morgan Asset Management).  The implication is that 5% earnings growth over the 
next 5 years, and a return to historical-average PE ratios means price appreciation of only 3% on 
average.  Europe is more attractively valued, trading close to its historical averages, and yet 
there is much more potential for economic improvement than the US (consider that Eurozone 
unemployment has fallen steadily from Global Financial Crisis highs of 12% to 9.5% currently; 
but there’s much room for improvement down to pre-crisis lows of 7%).  And the business 
community is feeling optimistic with global purchasing managers’ indexes showing improvement 
in nearly every European country.  Emerging market equities look even more attractive, with 
valuations still significantly below historic averages. 

 Bonds: assuming interest rates continue to climb, ultra-conservative fixed income (i.e. 
Treasuries) could be dangerous to your wallet.  Assuming a 1% increase in interest rates and 
unchanged spreads, 10-yr Treasuries could fall 8.5% and 30-yr Treasuries could fall 
17.5%.  However, lower credit quality sectors like convertible bonds, high yield and floating rate 
notes have high enough yields that price declines related to rate hikes could be offset by the 
higher income, still allowing for positive returns.  Considering where we are on the interest rate 
cycle, credit sectors look more attractive than high quality. 

 
CREDIT CARD DEBT ON THE RISE 
For the first time since early 2009 US consumer credit card exceeded the $1tn mark.  This rise in debt is 
likely a reflection of increasing confidence about the economy, and about the borrowers’ individual 
employment situations.  But we throw away the lessons learned in 2008 at our own peril.  This could be 
a sign that US consumer confidence is really US consumer overconfidence.  Our ability to weather 
financial storms is directly related to our savings, income potential and debt levels.  See the full WSJ 
article for details: https://www.wsj.com/articles/the-nations-credit-card-tab-hits-1-trillion-1491593929 
 
Have a great week! 
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Stocks offer long-term growth potential, but may fluctuate more and provide less current income than 
other investments. An investment in the stock market should be made with an understanding of the 
risks associated with common stocks, including market fluctuations. 
 
Investing in foreign securities presents certain risks not associated with domestic investments, such as 
currency fluctuation, political and economic instability, and different accounting standards. This may 
result in greater share price volatility. 
 
Investments in fixed-income securities are subject to market, interest rate, credit and other risks. Bond 
prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can 
result in the decline in the bond’s price. Credit risk is the risk that an issuer will default on payments of 
interest and/or principal. This risk is heightened in lower rated bonds. If sold prior to maturity, fixed 
income securities are subject to market risk. All fixed income investments may be worth less than their 
original cost upon redemption or maturity. 
 
 

 
To unsubscribe from marketing emails from: 
• An individual financial advisor at Wells Fargo Advisors Financial Networks: Reply to one of 
his/her emails and type “Unsubscribe” in the subject line. 
• Wells Fargo and its affiliates: Unsubscribe at https://www.wellsfargoadvisors.com/wellsfargo-
unsubscribe 
 
Neither of these actions will affect delivery of important service messages regarding your accounts that 
we may need to send you or preferences you may have previously set for other email services.  
 
For additional information regarding our electronic communication policies, visit 
http://wellsfargoadvisors.com/disclosures/email-disclosure.html. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), member FINRA/SIPC, a registered broker dealer and nonbank affiliate of Wells Fargo & 
Company. 1 North Jefferson, St. Louis, MO 63103. WFAFN uses the trade name Wells Fargo Advisors. 
Any other referenced entity is a separate entity from WFAFN. 
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